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CMS Should Make Permanent the  
PMD Prior Authorization Demonstration 

 
Issue:  The six-year Medicare prior authorization (PA) demonstration project for power mobility 
devices (PMD) implemented by the Centers for Medicare and Medicaid Services (CMS) is set to 
expire at the end of August 2018. This demonstration project now covers 19 states and includes 75 
percent of the Medicare Program’s PMD utilization. The PMD PA Demonstration is a good example 
of how, when working together, the HME industry and CMS can develop and implement a successful 
program.  
 
The American Association for Homecare strongly urges CMS to expand and make permanent this 
highly successful program scheduled to expire on August 31, 2018. 
 
Background: In September 2012, CMS began implementation of the PA demonstration program for 
PMDs. The demonstration was initially limited to seven states. After an initial three-year successful 
run, CMS announced its expansion to an additional 12 states. The program currently covers about 
75 percent of PMD utilization.  In its January 2017 “Status Update” on the PMD program, CMS lauded 
the program’s success.  CMS correlated decreased PMD utilization with suppliers improved billing 
practices, and better DME supplier education.  Since PMD suppliers are required to submit all medial 
need documentation for review by the DME MAC prior to provision of the PMD services, the PA 
program better assures that only beneficiaries who meet the detailed medical need requirements 
receive a PMD.  The PMD provider community strongly supports the demonstration because it 
provides assurance up front that the beneficiary meets the detailed medical need requirements 
before supplying inventory, thus reducing audits and claims denials. Overall, the program reduces 
the possibility of Medicare improper payments, and saves time and resources for all by avoiding the 
“pay and chase” model of overpayment recovery.   
 
CMS PA Rule: In December 2016, CMS issued a regulation defining a separate (non-demonstration) 
PA program for DME items that meet certain requirements.1 Under this PA program, CMS has 
identified a “Master List” of DMEPOS items that are potentially subject to PA.  CMS can identify 
items on the “Master List” and place them on the “Required PA List.”  In 2017, CMS began PA for 
two complex power wheelchair codes (K0856, K0861) under this PA authority. Operationally, this 
PA process is virtually identical to the PMD PA demonstration.  Items included in the PMD PA 
demonstration are already included in CMS’ “Master List.”  CMS could therefore easily transition 
these PMD items that are now in the PMD demonstration to the “Required List” of items requiring 
PA ion on a nationwide basis.  Further, there is only 25 percent of PMD utilization that is currently 
not subject to PA, a relatively small incremental increase. We believe such a transition could be done 
in a streamlined manner to coincide with the expiration of the PMD demonstration on August 31, 
2018, so that on September 1, 2018, PMDs currently in the demonstration would be subject to PA 
on a national basis.    
 
Request: AAHomecare urges CMS to expand the successful PMD PA demonstration project 
nationwide by the end of the current demonstration program, which expires on August 31, 2018. 
                                                 
1 42 C.F.R. §414.234. 
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